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E.O. 11652: N/A 
TAGS: ETRD, EGEN, KS 

SUBJECT: KOREA EXPRESS ORDER FOR $18 MILLION ROLLING STOCK 
REF: A. SEOUL 4398 B. SEOUL 4349 C. STATE 133082 

1. EMBASSY HAS LEARNED THAT GM KOREA IS OFFERING KOREA 
EXPRESS KNOCKED DOWN ISUZU CARGO AND DUMP TRUCKS. THIS 
PART OF KOREA EXPRESS PROCUREMENT INVOLVES 480 CARGO 
TRUCKS AND 100 DUMP TRUCKS. 

2. GM/K REPORTEDLY PROMISED ISUZU TRUCKS WITH 30 PER CENT 
LOCAL CONTENT. FINAL PRICE IS ABOUT $15,800 FOR CARGO 
TRUCK WHICH IS BELOW CIF QUOTATIONS OF U.S. TRUCKS. 

MOREOVER. U.S. TRUCKS WILL STILL BE SUBJECT TO 50 PER CENT DUTY 
AS COMPARED WITH 5 PER CENT ON KD AUTO PARTS. 

3. COMATT IMMEDIATELY RAISED MATTER WITH G.V. DIEDRICK, 

GM/K VICE PRESIDENT FOR FINANCE, WHO IS ACTING IN PLACE 
OF EXECUTIVE VP HOWARD VANGE. VANGE IS ON HOME LEAVE 
(PRESUMABLY SEATTLE) UNTIL AUGUST 13. 
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4. DIEDRICK COFMIRMED ESSENTIALS OF STORY BUT STATED 
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THAT GM/K WAS RESPONDING TO ROKG REQUEST THAT IT CON- 
SIDER KOREA EXPRESS ORDER. HE WAS AWARE OF IMPLICATIONS 
OF GM/K MOVING INTO BIDDING WITH JAPANESE TRUCKS AND 
PERSONALLY HAD RESERVATIONS OF WISDOM OF MOVE. HOWEVER, 
HE POINTED OUT THAT GM/K IS NOT ONLY JOINT VENTURE BUT 
KOREAN COMPANY WITH ACTIVE PRESIDENT IN KIM CHANG WON, 
AND ROKG HAS BEEN PRESSURING GM/K FOR HIGHER LOCAL 
CONTENT. 

5. AS TO WHETHER GM/K COULD WORK WITH US. KD TRUCKS, 
DIEDRICK STATED IT DIFFICULT AND EXPENSIVE SINCE PLANT 
CURRENTLY SET UP FOR SOURCING FROM JAPAN, AUSTRALIA 
(HOLDEN) AND GERMAN (OPEL). AGREED, HOWEVER, THAT 
HE WOULD LOOK INTO POSSIBILITY OF U.S. SOURCING OF 
TRUCKS WHEN HE RETURNS TO UNITED STATES ON JULY 

13. DIEDRICK SAID THAT GM/K IS IN HORNS OF DILEMMA 
AND STRONGLY SUGGESTED THAT ONLY SOLUTION WAS FOR 
EMBASSY TO PERSUADE ROKG TO ACCEPT SINGLE UNIT PACK 
(SUP) ORDER FROM U.S. 

6. IMMEDIATELY AFTER DISCUSSION WITH DIEDRICK, KOREA 
EXPRESS (KEC) APPROACHED EMBASSY WITH REQUEST THAT WE 
OBTAIN EXIMBANK REACTION TO DESIRE FOR LONGER GRACE 
PERIOD. KEC APPARENTLY IS ANXIOUS TO NAIL DOWN ORDER 
FOR SINGLE UNIT PACK TRUCKS SINCE IT HAS HAD BAD 
EXPERIENCE IN PAST WITH REASSEMBLED KD JAPANESE TRUCKS 
(BY SHINJIN WHICH IS NOW GM/K PARTNER). IT IS OUR VIEW 
THAT KEC WANTS TO SUBMIT PRELIMINARY CONTRACT TO EPB 
AT EARLIEST POSSIBLE MOMENT IN VIEW OF ABOVE DEVELOP 
MENTS. 

7. EMBASSY THEREFORE ASKS FOR QUICK REPLY TO REF (A) 

FROM EXIMBANK. WE WILL TRY TO PERSUADE KEC TO SIGN WITH 
WHATEVER FINAL TERMS EXIMBANK CAN OFFER, BUT WE HOPE 
EXIMBANK CAN PERMIT SOME GIVE, PARTICULARLY ON GRACE 
PERIOD, WITH PERHAPS EITHER EXIMBANK AND/OR COMMERCIAL 
BANK ASSUMING A COMPRESSED REPAYMENT PERIOD IN RETURN 
FOR LONGER GRACE PERIOD. 
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